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Part 2

Answer the following questions

Question 1: the following data have been extracted from the books of Mohamed Yassen
Ltd., for April 2019 _ '
1. Inventories at April 1, 2019:

- Material inventory L.E 22,000
-WIP inventory 36,000
FG inventory ' 46,000
2. Materials purchases _ 220,000 .
3. Direct labor hours 8000 hours (rate per hour L.E 10)
4. Direct expenses 19,000
5. Factory rent - 15,000

- 6. Depreciation, factory machinery 16,000

7. Indirect labor 32,000

8. Indirect material used : ' 42,000 -
9. Insurance for factory machinery : 2,000,
For administration office - 2,000
10. Office rent ; _ 12,000
11. Advertising .~ N~ 28,000
12. Heat, light and power (factory) : 19,400
13. Other factory expenses 16,600
14. Sales units 742 units and sales price per unit L.E 1000
15. Sales commission : 22,000
16. Office salaries 50,000

17. Purchases return and allowancée 20,000, purchase discount 15,000, and fright-in cost
5,000, fright-out cost 2000
- 18. Inventories at April 30, 2019:

-materials inventory 30,000
-WIP inventory 28,000
FG inventory ’ 52,000
Required:

1. Prepare statement of cost of goods manufactured for April 2019
2. Prepare statement of cost of goods sold for Aprit 2019
3. Prepare income statement for April 2019

Question 2: State which of the following statement is true or false

1. Current cost is the cost that reflects past saerifice.of resouree.
9 Prime cost= total manufacturing cost-factory overhead cost.

3. The term of expenses often used in referring to a cost that occurs when goods purchased
are determined to be valueless without having any benefit.

4. The inventory classification for manufacturing type firms are direct material, direct labor
and overhead.
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